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Message Text 
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PAGE 01 REYKJA 00416 251654Z 
ACTION EB-08 

INFO OCT-01 EUR- 12 NEA-10 ISO-OO L-03 CAB-02 CIAE-00 
COME-OO DODE-OO DOTE-OO INR-07 NSAE-00 FAA-00 
SS-15 SP-02 NSC-05 /065 W 

260633Z 105202/22 

R 251549Z MAR 77 
FM AMEMBASSY REYKJAVIK 
TO SECSTATE WASHDC 7126 
INFO AMEMBASSY LUXEMBOURG 
AMEMBASSY MANAMA 


LIMITED OFFICIAL USE REYKIAVIK 0416 

E.O. 11652: N/A 
TAGS: EAIR, IC 

SUBJECT: CIV AIR: ICELANDIC-BAHRAIN SERVICE 

REF: (A) STATE 59903; (B) REYKJAVIK 353; REYKJAVIK 110 
AND PREVIOUS 

1 . EMBASSY APPRECIATES COMPREHENSIVE GUIDANCE PROVIDED IN 
REF A. 

2. AT THIS TIME WE DO NOT PLAN TO APPROACH GOI AND LOFT- 
LEIDIR OFFICIALS AGAIN ON SUBSTANCE OF USG POLICY REGARDING 
SUBJECT SERVICE. AS NOTED IN REF B AND C, WE HAVE ALREADY 
MADE CLEAR TO THESE OFFICIALS OUR VIEWS CONCERNING NECES- 
SITY FOR PRIOR CONSULTATION BEFORE INTRODUCING BAHRAIN OR 
ANY SIMILAR SERVICE WHICH DRAWS ON US MARKET. HOWEVER, IF 
IT APPEARS ICELANDERS STILL INTEND TO PURSUE SUCH A SERVICE, 
WE WILL PROMPTLY REITERATE USG POSITION TO ALL PARTIES 
CONCERNED, UNDERLINING POTENTIAL DIFFICUWTIES FOR LOFTLEIDIR 
AND DRAWING ON ADDITIONAL INFORMATION PROVIDED IN REF 

A AND IN COPY OF MODUS VIVENDI WHICH IS TO BE POUCHED 
TO US. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 REYKJA 00416 251654Z 


3. IF AT SOME FUTURE DATE USG WERE TO ANTICIPATE TAKING 
UNILATERAL ACTION AGAINST LOFTLEIDIR FOR ANY 
REASON, REQUEST EMBASSY BE GIVEN ADVANCE NOTIFICATION 
IN ORDER TO PERMIT US OPPORTUNITY TO TRY FIRST TO RE- 
SOLVE MATTER AT THIS END. 

BLAKE 
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